[SAMPLE SSCRA LETTER]

Dear Sir or Madam:


I am writing because I am currently obligated to your company for a loan, account number ____________________, bearing an interest rate in excess of 6%.


Since incurring this obligation, I have entered active military service with the United States Army.  I came on active duty on _____, 2000.   My active duty status has materially affected my ability to meet this obligation.  Under these circumstances, federal law prescribes the maximum interest rate that you may charge.


The Soldiers and Sailors Civil Relief Act, 50 U.S.C. App. § 526, sets a ceiling of %6 annual interest on any obligation under the circumstances described above.  This interest rate must be maintained for the entire time I am on active duty.  The percentage cap includes all service charges, renewal charges, and fees.  The rate is applied to the outstanding balance of the obligation as of the date of my entry into active service mentioned above.  Any interest charges above this statutory ceiling must be forgiven, not accrued.


Please ensure that your records reflect this statutory ceiling and that any charges in excess of a 6% annual rate are withdrawn.


Enclosed are copies of my current orders calling me to active duty.  Thank you for your attention to this matter.  If you have any questions, please contact me at the address above or by phone at _________.







Sincerely,







YOUR NAME HERE

